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Item 7.01. Regulation FD Disclosure.
As previously disclosed in a Current Report on Form 8-K filed on May 28, 2020 with the Securities and Exchange Commission by Tuesday Morning
Corporation (“Tuesday Morning”), Tuesday Morning and certain of its affiliates commenced bankruptcy cases under Chapter 11 of the Bankruptcy Code in
the United States Bankruptcy Court for the Northern District of Texas on May 27, 2020 (such proceedings, the “Tuesday Morning Chapter 11
Proceedings”).
On July 9, 2020, Franchise Group, Inc. (the “Company”) issued a press release announcing that, at a hearing held on July 8, 2020, the judge presiding over
the Tuesday Morning Chapter 11 Proceedings approved the proposed debtor-in-possession term loan facility (the “DIP Term Facility”) to be provided by
the Company. In connection with the DIP Term Facility, the Company would commit to provide term loans up to an aggregate principal amount of $25
million which would be secured by Tuesday Morning’s real estate assets, including its corporate headquarters and warehouse/distribution complex located
in Dallas, Texas. The full text of the Company’s press release is attached hereto as Exhibit 99.1.
The information furnished in this Item 7.01 and the press release attached hereto as Exhibit 99.1 shall not be deemed “filed” for purposes of Section 18
under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of such section, and shall not be
deemed incorporated by reference into the filings of the Company under the Securities Act of 1933, as amended, or the Exchange Act.
Item 9.01. Financial Statements and Exhibits.
(c) Exhibits
99.1 Press Release dated July 9, 2020
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EXHIBIT 99.1

Franchise Group, Inc. To Provide Debtor-in-Possession Financing to Tuesday Morning Corporation
ORLANDO, Fla., July 09, 2020 (GLOBE NEWSWIRE) -- Franchise Group, Inc. (NASDAQ: FRG) (“Franchise Group” or the
“Company”) announced that it is providing Tuesday Morning Corporation (“Tuesday Morning”) with a $25 million debtor-inpossession (“DIP”) loan as part of its bankruptcy proceedings.
On May 27, 2020, Tuesday Morning and certain of its affiliates commenced bankruptcy cases under Chapter 11 of the
Bankruptcy Code in the United States Bankruptcy Court for the Northern District of Texas. Following a robust marketing
process, Franchise Group was selected to serve as DIP lender and to provide a $25 million loan secured by Tuesday Morning’s
real estate assets, including its corporate headquarters and warehouse/distribution complex located in Dallas, Texas. At a hearing
yesterday, the Bankruptcy Judge presiding in the case approved the Company’s DIP facility.
Tuesday Morning Corporation is one of the original off-price retailers specializing in name-brand, high-quality products for the
home, including upscale home textiles, home furnishings, housewares, gourmet food, toys and seasonal décor, at prices generally
below those found in boutique, specialty and department stores, catalogs and on-line retailers. Based in Dallas, Texas, the
Company opened its first store in 1974 and currently operates 687 stores in 39 states.
About Franchise Group, Inc.
Franchise Group, Inc. (NASDAQ: FRG) is an operator of franchised and franchisable businesses and uses its operating expertise
to drive cost efficiencies and grow its brands. Franchise Group’s business lines include Liberty Tax Service, Buddy’s Home
Furnishings, American Freight and The Vitamin Shoppe. On a combined basis, Franchise Group currently operates over 4,100
locations predominantly located in the U.S. and Canada that are either Company-run or operated pursuant to franchising
agreements.
Forward-Looking Statements
This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. Forward-looking statements include, without limitation, projections, predictions, expectations, or beliefs about future
events or results and are not statements of historical fact, including statements regarding the Company’s provision of DIP
financing to Tuesday Morning. These statements are based upon current expectations, beliefs and assumptions of Company
management, and there can be no assurance that such expectations will prove to be correct. Such forward-looking statements are
based on various assumptions as of the time they are made, and are inherently subject to known and unknown risks, uncertainties
and other factors that may cause actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements. Forward-looking statements are often
accompanied by words that convey projected future events or outcomes such as “expect,” “believe,” “estimate,” “plan,”
“project,” “anticipate,” “intend,” “will,” “may,” “view,” “opportunity,” “potential,” or words of similar meaning or other
statements concerning opinions or judgment of the Company or its management about future events. Although the Company
believes that its expectations with respect to forward-looking statements are based upon reasonable assumptions within the
bounds of its existing knowledge of its business and operations, there can be no assurance that actual results, performance, or
achievements of the Company will not differ materially from any projected future results, performance or achievements
expressed or implied by such forward-looking statements. Actual future results, performance or achievements may differ
materially from historical results or those anticipated depending on a variety of factors, many of which are beyond the control of
the Company. We refer you to the “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” sections of the Company’s Transition Report on Form 10-K/T for the transition period ended December
28, 2019, and comparable sections of the Company’s Quarterly Reports on Form 10-Q and other filings, which have been filed
with the SEC and are available on the SEC’s website at www.sec.gov. All of the forward-looking statements made in this press
release are expressly qualified by the cautionary statements contained or referred to herein. The actual results or developments
anticipated may not be realized or, even if substantially realized, they may not have the expected consequences to or effects on
the Company or its business or operations. Readers are cautioned not to rely on the forward-looking statements contained in this
press release. Forward-looking statements speak only as of the date they are made and the Company does not undertake any
obligation to update, revise or clarify these forward-looking statements, whether as a result of new information, future events or
otherwise.
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