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Item 8.01. Other Events.
Completion of the sale of Badcock Distribution Centers
On June 17, 2022 (the “Closing Date”), W.S. Badcock Corporation, a Florida corporation (“Badcock”) and an indirect wholly-owned subsidiary of
Franchise Group, Inc., a Delaware corporation (the “Company”), completed the sale of Badcock’s three distribution center properties (the “Sale
Transaction,” which was previously announced in the Current Report on Form 8-K filed by the Company with the Securities and Exchange Commission
(the “SEC”) on May 25, 2022), pursuant to the terms of that certain Amended and Restated Purchase and Sale Agreement, dated May 25, 2022 (the
“Purchase Agreement”). Additionally and concurrent with the closing of the Sale Transaction, Badcock also entered into a master lease agreement with
respect to the distribution centers to lease back the properties from the Purchaser or an affiliate thereof (the “Lease Transaction” and together with the Sale
Transaction, the “Transactions”) and the Company entered into a guaranty of the lease in connection with the Lease Transaction.
The foregoing summary of the Purchase Agreement and the Transactions contemplated thereby does not purport to be complete and is subject to,
and qualified in its entirety by reference to the text of the document that will be filed with the quarterly report on Form 10-Q of the Company for the
quarter ending June 25, 2022.
To the extent required, the information set forth in Item 1.01 of the Current Report on Form 8-K filed by the Company with the SEC on May 25,
2022 is incorporated herein by reference.
Amendment of Badcock Headquarters Purchase and Sale Agreement
As previously disclosed, on May 25, 2022, Badcock entered into a Purchase and Sale Agreement (the “HQ Purchase Agreement”) with Oak Street
Real Estate Capital Net Lease Property Fund (Collector), LP (the “Purchaser”), for the sale of certain parcels of land on which Badcock operates its
corporate headquarters.
On June 24, 2022, Badcock and the Purchaser entered an amendment to the HQ Purchase Agreement solely for purposes of extending the “Due
Diligence Period” (as defined in the HQ Purchase Agreement) by six days.
Press Release
On June 21, 2022, the Company issued a press release announcing the closing of the Transactions. A copy of the press release is attached hereto as
Exhibit 99.1 and incorporated herein by reference.
Cautionary Statement Regarding Forward-Looking Statements
This report contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking
statements include, without limitation, projections, predictions, expectations, or beliefs about future events or results and are not statements of historical
fact. Such forward-looking statements are based on various assumptions as of the time they are made, and are inherently subject to known and unknown
risks, uncertainties and other factors that may cause actual results, including closing conditions to the HQ Purchase Agreement not being achieved, the
occurrence of any event, change or other circumstance that could give rise to the termination of the HQ Purchase Agreement, the sale or the value received
of additional Badcock real estate, ongoing landlord-tenant relationships or disputes, the amount of debt the Company may repay, or expected performance
or achievements being materially different from any anticipated results, performance or achievements expressed or implied by such forward-looking
statements. Forward-looking statements are often accompanied by words that convey projected future events or outcomes such as “expect,” “believe,”
“estimate,” “plan,” “project,” “anticipate,” “intend,” “will,” “may,” “view,” “opportunity,” “potential,” or words of similar meaning or other statements
concerning opinions or judgment of the Company or its management about future events. Although the Company believes that its expectations with respect
to forward-looking statements are based upon reasonable assumptions within the bounds of its existing knowledge of its business and operations, there can
be no assurance that actual results, performance, or achievements of the Company will not differ materially from any projected future results, performance
or achievements expressed or implied by such forward-looking statements. Actual future results, performance or achievements may differ materially from
historical results or those anticipated depending on a variety of factors, many of which are beyond the control of the Company. Please refer to the sections
titled “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in the Company’s Annual Report on
Form 10-K for the period ended December 25, 2021, and comparable sections of the Company’s Quarterly Reports on Form 10-Q and other filings, which
have been filed with the SEC and are available on the SEC’s website at www.sec.gov. All of the forward-looking statements made in this report

are expressly qualified by the cautionary statements contained or referred to herein. The actual results or developments anticipated may not be realized or,
even if substantially realized, they may not have the expected consequences to or effects on the Company or its business or operations. Readers are
cautioned not to rely on the forward-looking statements contained in this report. Forward-looking statements speak only as of the date they are made and
the Company does not undertake any obligation to update, revise or clarify these forward-looking statements, whether as a result of new information, future
events or otherwise.
Item 9.01. Exhibits.
(d)

Exhibits.
The following exhibits are filed with this Current Report on Form 8-K:

Exhibit No.
99.1

Description
Press Release, dated June 21, 2022.
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Exhibit 99.1

Franchise Group, Inc. Announces the Sale of the W.S. Badcock Corporation Distribution Centers
Delaware, Ohio, June 21, 2022 - Franchise Group, Inc. (NASDAQ: FRG) (“Franchise Group,” “FRG” or the “Company”) today
announced that it has completed the sale-leaseback of all three W.S. Badcock Corporation (“Badcock”) distribution centers for
gross proceeds of approximately $150 million to affiliates of Oak Street Real Estate Capital, a division of Blue Owl Capital (“Oak
Street”).
“Oak Street has proven to be a trustworthy partner throughout our sale leaseback process,” said Brian Kahn, President and CEO
of Franchise Group. “We are pleased to close the sale of the Badcock distribution centers and retire the balance of our
acquisition term loan with the cash proceeds.”
FRG expects to complete the sale-leaseback of the corporate headquarters by the end of the second quarter.
B. Riley Real Estate acted as advisor and Willkie Farr & Gallagher LLP served as legal counsel to Franchise Group.
About Franchise Group, Inc.
Franchise Group is an owner and operator of franchised and franchisable businesses that continually looks to grow its portfolio
of brands while utilizing its operating and capital allocation philosophy to generate strong cash flow for its shareholders.
Franchise Group’s business lines include Pet Supplies Plus, American Freight, The Vitamin Shoppe, Badcock Home Furniture &
more, Buddy’s Home Furnishings and Sylvan Learning. On a combined basis, Franchise Group currently operates over 3,000
locations predominantly located in the U.S. that are either Company-run or operated pursuant to franchising and dealer
agreements.
Forward-Looking Statements
This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. Forward-looking statements include, without limitation, projections, predictions, expectations, or beliefs about future
events or results and are not statements of historical fact. Such forward-looking statements are based on various assumptions
as of the time they are made, and are inherently subject to known and unknown risks, uncertainties and other factors that may
cause actual results, including the sale or the value received of additional Badcock real estate, ongoing landlord-tenant
relationships or disputes, or the amount of debt the Company will repay, performance or achievements to be materially
different from any future results, performance or achievements expressed or implied by such forward-looking statements.
Forward-looking statements are often accompanied by words that convey projected future events or outcomes such as
“expect,” “believe,” “estimate,” “plan,” “project,” “anticipate,” “intend,” “will,” “may,” “view,” “opportunity,” “potential,” or
words of similar meaning or other statements concerning opinions or judgment of the Company or its management about
future events. Although the Company believes that its expectations

with respect to forward-looking statements are based upon reasonable assumptions within the bounds of its existing knowledge
of its business and operations, there can be no assurance that actual results, performance, or achievements of the Company will
not differ materially from any projected future results, performance or achievements expressed or implied by such forwardlooking statements. Actual future results, performance or achievements may differ materially from historical results or those
anticipated depending on a variety of factors, many of which are beyond the control of the Company. We refer you to the “Risk
Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” sections of the
Company’s Annual Report on Form 10-K for the period ended December 25, 2021, and comparable sections of the Company’s
Quarterly Reports on Form 10-Q and other filings, which have been filed with the SEC and are available on the SEC’s website at
www.sec.gov. All of the forward-looking statements made in this press release are expressly qualified by the cautionary
statements contained or referred to herein. The actual results or developments anticipated may not be realized or, even if
substantially realized, they may not have the expected consequences to or effects on the Company or its business or operations.
Readers are cautioned not to rely on the forward-looking statements contained in this press release. Forward-looking
statements speak only as of the date they are made and the Company does not undertake any obligation to update, revise or
clarify these forward-looking statements, whether as a result of new information, future events or otherwise.
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